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Abstract 

Brazil is the main target of land grabbing in Latin America. This paper investigates 
the investment activities of Japanese general traders, in order to analyze their influence 
on economy and society of Brazil.  

Japanese trading companies expands their investments into upstream sector and 
logistic sector of global value chain. The world demand for food is increasing, it chances 
for them to get more profits, but also the strong demand for infrastructure investment 
projects of the Brazilian government. Farmers can encourage more large-scale 
agricultural operation, and land will be concentrated more to particular farmers who 
have ample capital, and those who cannot finance such large-scale operation by their 
proprietary capital will be appropriated more by private and/or unofficial financing. Also 
the speculative of commodity market can complicate relationship and decision making 
among actors on soybean production. Some countermeasure is necessary against more 
liquid financial capital seeking more short-term profits in agricultural commodity 
markets through derivative and other financial products. 
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1. Introduction 
As emerging countries develop their economy and their population increase income, 

so-called Westernization of nations’ diet also progress in increasing speed. The economic 
growth of large-population countries like China especially influences the increasing 
demand for food in global level for meat and feed. At the same time, vulnerability of 
international market of agricultural products and food insecurity has been increasing, 
although food supply has increased greater than food demand in the world. One of recent 
events is the surge of global grain price after surplus financial capital speculated into 
the future market of agricultural commodities after 2008 Leman shock. 

A school of Western rural sociologists analyze this increasing global food insecurity as 
a result of current agri-food regimes, which characteristics include industrial 
agricultural production of mass-production and mass consumption, food aid as a tool to 
solve surplus agricultural production, the USA-led food supply system through subsidies 
and dumping export, neoliberal agricultural policies especially after the 1980s, and the 
global food supply web led by trans-agribusiness.  

Scholars who have developed global food regime frameworks like P. McMichael argues 
that today’s agri-food regimes have transferred into so-called global corporate regime 
[McMichael 2005; 2013] or neoliberal food regime [Otero 2012]. D. Burch and G. 
Lawrence argue that the characteristic of the global corporate food regime include not 
only the agribusiness’s oligopolistic control in the middle to downstream of global value 
chains or capital appropriation in agricultural production, but also the increasing power 
of mega-supermarkets and large-scale retail corporation, and that they having gained 
the authority on standardization and rule making through private brand, food standard 
and quality standard. In addition to that, financialization has progressed with the 
tailwind of deregulation in financial sector and ICT revolution. Financial capital has 
expanded their targets and they connect with agribusiness, so together they are 
increasing the speculative aspect in market of agricultural products, and accelerating 
vulnerability of global agricultural markets [Burch and Lawrence. 2012]. Financial 
capital has recently expanded their target beyond the global commodity market of 
agricultural products, and now actively invests in overseas farmland, through large-
scale land acquisition called land grabbing, which threatens food security and food 
sovereignty [McMichael 2012]. In this way, financialization in the agri-food sector under 
the global corporate food regime increases the number of actors in agri-food system, 
increase complicated agricultural commodity trading that only some financial traders 
can understand, and the market becomes more for short profit making activities through 
financial instruments like derivatives, distancing the market away from actual trading 
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of agricultural products [Clapp 2014]. 
Brazil has become the global food supplier, partly because of favorable conditions like 

large farmland and weather condition, and partly because large-scale agricultural 
development and investment starting with the cerrado development project into the 
1970s and the 1980s. Brazil is the main target of land grabbing in Latin America, with 
about 2.3 million hectares of land are reported as “grabbed”, when land grabbing 
progress in Asia, Africa, and Latin America [Sauer and Leite 2012]. Japanese sogo-
shosya (general trading companies) are suspected to be part of this large scale 
investment into Brazil’s land. First this paper studies the investment activities of 
Japanese general traders, which are said to be a part of their food supply strategies, but 
the paper investigates their land grabbing and financialization aspects, in order to 
analyze their influence on economy and society of Brazil.  

Land grabbing in Brazil also has some characteristics different from that of other part 
of the world. Although World Bank [2010] pointed the risk of export-oriented 
investments in countries with ample land and little capital (such as Africa), Brazil has a 
system to reduce such risk or problem, and resilience is growing among civil society, as 
Oliveira] also points out. Thus, the second aim of this paper is to demonstrate such seed 
activities with statistics, literature, newspaper articles and interview survey.  

The first section outlines the situation of land grabbing in Brazil, then the second 
section finds the food supply strategies of Japanese general traders like Mitsui&Co., 
Mitsubishi Corporation, and Sumitomo Corporation. The third section explains 
agricultural finance system in Brazil, because of those official system is weak and involve 
it. Final section explains the resistance against land grabbing and the problem in the 
land system in Brazil. 
 
2. Characteristics of land grabbing in Brazil 

GRAIN [2013] report identified 23 cases of farmland purchase by foreign corporations 
in Brazil since 20051. The numbers of cases increase in order of soybeans, sugar cane, 
poultry, livestock, fruit, forestry according to crops, but the scale of the purchases rise in 
order of forestry, sugar cane, soybeans, poultry, livestock, fruit. Among them, 12 cases 
purchased for crop cultivation like soybeans have actually being seeded, and three cases 
are under progress. Among foreign companies’ land purchase for agricultural crop 
cultivation, six cases among 15 are by agribusiness, but four among that six are 
agribusiness of neighbor country of Argentina, and the remaining two are by Portugal 
and China (Chongging Grain Group Co. Ltd. in progress). The purchasers are not in 
                                                 
1 For details of land grabbing, please also refer to the following GRAIN[2015] 
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agribusiness for the rest of nine cases: two by industry, one by real estate, and six by 
finance. 

These cases of large-scale land purchases in Brazil show that [1] Argentine companies 
are most active among agribusiness investors, and [2] among non-agribusiness sectors, 
speculative purchase especially by financial capital is increasing, as they expect 
increasing price of soybean2. Tiba Agro, a Brazilian capital established in June 2008, 
holds 312,000 hectares of farmland in Brazil with Vision Brazil Investments (investment 
fund), and operates agricultural production with other leased farmland. Large-scale 
agricultural development of several thousands hectares is under progress in Mato Grosso 
in the Central-West and MAPITOBA 3  in the North-Northeast of Brazil. Financial 
capital tends to raise funds from all over the world, and invest in the consolidated 
development projects including crushing and refinery facilities, warehouses and other 
distribution facilities, in addition to the large-scale agricultural development. About 30-
40% of farmland in MAPITOBA is said to be under the control of large corporations 
[Promar Consulting 2013].  

Behind the increasing investments by Argentine capital, there is the existence of inter-
investment relationship in Latin America; in which Argentine companies grab land in 
Brazil, Brazilian companies grab land in Argentine. Also in Argentine, so-called 
network-style agricultural operation has been developed since the 1990s, which rent 
farmland, contract out actual farm work, hire agricultural technicians, raise fund from 
domestic and overseas investors, and conduct large-scale production [Shimizu 2010]. 
Investors have purchased more farmlands instead of putting their capital in bank 
savings especially after the economic crisis in the early 2000s, which made it easier for 
large-scale agricultural operators to raise funds as another choice of asset management, 
thus this style of concentrating into operation developed. In summary, some Argentine 
capital have developed the way to operate large-scale agricultural production with leased 
farmlands, because production and ownership has been separated in Argentine. Thus, 
Argentine capital encourages large-scale land purchase not only in Argentine, but also 
in Latin America and MERCOSUL as inter-investment relationship.  

One land purchase reported from industrial sector in Brazil was made by a Japanese 
general trading company, Mitsui&Co. Next section studies the food supply strategies of 

                                                 
2 For detail of financial capital activity, please refer to the following article [GRAIN 
2015]. 
3 MATOPIBA is an acronym that uses the first two letters of the four states, southern 
Maranhão (MA), Tocantins (TO), southern Piauí (PI), and western Bahia (BA). Soybean 
production is expanding into this area in 2000’s. MATOPIBA area is occurring in the 
cerrado and not occurring within the Amazon Forest. 
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Japanese trading companies. 
 
3. Food supply strategies of Japanese trading companies 

Food insecurity feeling among the nation is said to be an important issue for Japanese 
government, especially Japan depends large and important part of their food supply on 
import. The self-sufficiency rate has decreased in long-term, now down below 40 percent 
in supply calorie base, for the population of over one hundred million. This causes the 
feeling of food insecurity among many Japanese people. Stagnation of domestic 
agriculture, aging farmers, increasing dependency on overseas food supply are strongly 
related issues, and the interest of Japanese population is strong on future global food 
supply [Hisano 2015]. Japan used to be the world largest importer of soybean for some 
decades, but the top status has been passed to China since 2000. China imported 1.1 
million soybean in 1996, when China deregulated soybean import. The import 
skyrocketed to 10.4 million tons in 2000, 79 million tons in 2015. Soy producing countries 
have increased production to respond China’s increasing demand. Still, this “China 
threat” worries food importing country of Japan, and Japanese trading companies have 
been active to secure food supply, especially to secure the necessary amount, from Brazil 
(Table1) 

In August 2007 Mitsui&Co. acquired shares of Multigrain AG (Switzerland), which 
conducts procurement, sale and supply business of grains (mainly soybean) in Brazil. 
Then, Mitsui&Co. bought 25％ of Xingu AG (Switzerland) in November 2007, which 
produced soybean, cotton, maize and other products and owned about 100,000 hectares 
of farmland in Bahia4., Minas Gerais5, and Maranhão6. Then, in December of that year, 
Xingu AG became a 100% subsidiary of Multigrain AG by share swap. By October 2008, 
Mitsui&Co. had become the leading shareholder of the same percentage ownership with 

                                                 
4 The Farm is located in the town of Correntina and São Desidéiro, and the associated 
facilities is located around the town of Luis Eduardo Magalhaes. For details of 
Multigrain and Xingu AG., please refer to the following website: 
http://www.multigrain.com.br/ 

Land Gini coefficient of the town of Correntina is 0.608(1975), 0.794(1980), 
0.915(1985), 0.935(1996) and 0.934(2006), soybean production is expanding and then 
the land is concentrated, too (For details of Land Gini coefficient of Bahia state), please 
refer to the following website: http://www.geografar.ufba.br/estrutura-fundiaria.  Also, 
Gini coefficient of Luis Eduardo Magalhaes is 0.6337(2010), and it’s higher level than 
other town, it might be related to MATOPIBA development project, and it should be 
study it next. 
5 It is located in the town of Unai. For details of Multigrain and Xingu AG., please 
refer to the following website: http://www.multigrain.com.br/ 
6 It is located around the town of Balsas. For details of Multigrain and Xingu AG., 
please refer to the following website: http://www.multigrain.com.br/ 
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CHS (the biggest agricultural cooperative in the USA), then in May 2011 Mitsui&Co. 
bought up Multigrain AG’s share from CHS and PMG Trading (Brazil) and made it 100% 
subsidiary. By acquiring Multigrain AG as a complete subsidiary, Mitsui&Co. obtained 
the farmland owned by Xingu AG, and it bought up some more, to own about 117,000 
hectares of farmland.  

 
Table 1: Cases of investment and integration in agriculture and logistics with Japanese 
sogo-shosya  

Name of the 
company 

Year Cases 

Mitsui & Co. 2007 Capital investment in Multigrain AG (Switzerland), 
and making Xingu Ag (Switzerland) a 100% subsidiary 

of Multigrain  
Mitsui & Co. 2011 Making Multigrain AG a 100% subsidiary 
Mitsui & Co. 2013 Obtained 20% share of VLI. S. A. (Brazil) and 

participated the integrated logistic business in Brazil 
Mitsui & Co. 2013 Founded a joint venture of SLC-MIT with SLC (Brazil) 
Mitsubishi 

Corporation  
2011 Founded a receiving and sales of grain company Agrex 

do Brasil 
Mitsubishi 

Corporation  
2011 Partnership with Brasil Foods  

Mitsubishi 
Corporation  

2012 Obtained 20% share of Los Grobo Ceagro do Brasil S.A. 
(Brazil)  

Mitsubishi 
Corporation  

2013 Obtained 80% share of Los Grobo Ceagro do Brasil S.A. 
(Brazil) 

Sumitomo 
Corporation 

2015 Obtained 65% share of Agro Amazonia Produtos 
Agropecuarios Ltda. (Brazil)  

Sumitomo 
Corporation 

2016 Obtained 20% share of Cosan Biomassa S. A.(Brazil) 

Marubeni 2009 Obtained 25% share of a major port-terminal Terlogs 
Terminal  

Marubeni 2009 Agreement of comprehensive collaboration with a 
major Brazilian grain Originator/Oilseed Crusher, 

Amagii  
Marubeni 2011 Made Terlogs Terminal a 100% subsidiary 
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Itochu 
Corporation 

2011 Joint venture of bioethanol company, PEDRO 
AFONSO ACUCAR & BIOENERGIA S.A. with Bunge 

Itochu 
Corporation 

2014 Obtained of 50% share of Naturalle Agro Mercantil 
Ltda. (Brazil) 

Sojitz 
Corporation 

2007 Investment in a bioethanol company, ETH Bioenergia 
S.A.  

Sojitz 
Corporation 

2010 ETH Bioenergia S.A. made a strategic integration with 
Brenco Holding S.A.  

Sojitz 
Corporation 

2013 Investment in CGC Group(Brazil) 

Source: Made by the author based on websites of each company and Newspapers (Nikkei 
Shinbun) 
 

Mitsui&Co. also founded a joint venture of SLC-MIT in August 2013 together with 
SLC, a major Brazilian agricultural producing business7. SLC-MIT is to conduct large-
scale agricultural production, and the company leased part of Xingu Ag’s farmland 
(about 22,000 hectares) in Bahia and began sowing in 2013. Mitsui&Co. increased capital 
to SLC-MIT in 2014（hold 49.9％ of share）and expanded into Mato Grosso, the largest 
soy producing area of Brazil. They lease 16,000 hectares (18,000 hectares from 2014) 
owned by SLC and produce soy, maize, cotton in Mato Grosso8. 

Multigrain has warehouse facilities in 23 places as the logistic stations, in Minas 
Gerais, Goias, Mato Grosso, Bahia, Maranhão., Tocantins, and export soy from ports in 
Tubarao and Aratu to Asia and Europe including Japan and China. Adding above 
mentioned Xingu AG and SLC-MIT as the key players, Mitsui&Co. strengthens its own 
full system under its control, from production, process, distribution, to export, in order 
not only to secure enough amount of products when its necessary but also to provide safe 
food in the required quality to its customers. Xingu handles some production of non-GMO 
soy so that they can respond to the clients needs for non-GMO products. In this way, 
Mitsui&Co. strengthens its assembly capability in Brazil with Multigrain as its key, as 
well as entering agricultural production business through Xingu and SLC-MIT, to secure 
more stable supply.   

                                                 
7 SLC is subsidiary SLC Group which is one of leading grain and food companies in 
Brazil, has entered agriculture production since1977. They produce soybean, cotton, 
and maize. They have 14 place into 6 states and owns 320,000 hectares. 
8 For details of Mitsui & Co., please refer to the following website: 
https://www.mitsui.com/jp/en/index.html  
and also was interviewed in Feb 2013 
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In case of Mitsubishi Corporation, Agrex do Brasil, its subsidiary founded in 2011, 
plays a role of grain procurement and export business from Brazil. Mitsubishi 
Corporation acquired 20% of Brazilian grain company Los Grobo Ceagro do Brasil S.A. 
(Brazil) in 2012, and raised its percentage to 80% in September 2013 to make the 
company its subsidiary.  

Los Grobo Ceagro do Brasil S.A. began grain business in Maranhão in 1994, and had 
developed to become one of medium-sized grain company. Mitsubishi Corporation aimed 
to strengthen its project in the North Brazil (Maranhão, Piauí, Tocantins, and made 
partnership with Los Grobo Group in 20089. Then in 2010, it merged with Los Grobo 
Centro, which based in Bahia, Minas Gerais, Goias, Mato Grosso, to expand in the 
Central Brazil. In this way, Mitsubishi Corporation expanded its procurement structure 
in both area: The Central-West the existing grain main producing and procurement area, 
and the North, where grain production has been increasing recently.  

Los Grobo Ceagro do Brasil S.A., as well as operating grain warehouse facilities of 
about 600,000 tons, it has developed the network of farmers deep rooted in the region, 
by providing agricultural consulting, seed and fertilizer sale, buying and storage services 
that local farmers need, thus established its original procurement networks. Mitsubishi 
Corporation strengthened grain procurement function and made distribution more 
efficient, in order to secure enough amount of supply. Mitsubishi Corporation made a 
basic contract with COFCO, the largest food-related state-owned enterprise of China, in 
June 2011 that it supplies max 5 million tons per year of soybean to COFCO. Mitsubishi 
Corporation announced a midterm plan in July 2010 that positioned Brazil and China 
as its growing strategy to promote its grain projects and to respond the vigorous demand 
of Japan and Asia10. 

Sumitomo Corporation acquired 65％ and the controlling interest of Agro Amazonia 
Produtos Agropecuarios Ltda. (Brazil) in February 2015. Agro Amazonia Produtos 
Agropecuarios Ltda. was founded in 1983 and sells agricultural materials (like chemical, 
seeds, fertilizer) and livestock materials (like herbicides for hay) to farmers in the 
Central-West of Brazil, Mato Grosso and Mato Grosso do Sul. The company has 2,500 
farmers and 14,000 livestock farmers, thus the total of about 16,000 producers as its 
clients. The company is evaluated highly from suppliers and clients for its broad range 
of selection and detailed service. Sumitomo Corporation started its agricultural chemical 
business with exporting Japanese products, and it has developed the value chain of 
                                                 
9 Los Grobo Group is one of large-scale food and company in Argentine. 
10 For details of Mitsubishi Corporation, please refer to the following website: 
 http://www.mitsubishicorp.com/jp/en/ 
 and also Interview in Feb 2013 
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export-wholesale business in over 30 countries. In 2011, Sumitomo Corporation acquired 
Alcedo, the largest agricultural wholesaler in Rumania, and it has strengthened the 
peripheral functions like sales of agricultural materials and procurement system, to 
become able the conduct global business11. It handles business from sales of chemical 
and fertilizer to financial service of loan to buy them. In future, it plans to expand 
services for leasing agricultural machinery and procurement services. 

Marubeni in 2005 acquired 25.5％ of Terlogs Terminal Marítimo Ltda., a Brazilian 
port terminal company, and made it its complete subsidiary in 2011. It increased port 
terminal facilities and distribution system to strengthen grain procurement and export 
projects12. 
 
4. Land grabbing and supporting agricultural finance 

Japanese trading companies once tried to develop like Western grain traders such as 
ADM and Cargill by expanding their business in grain export from the USA and 
agricultural production in Indonesia in 1970s and 1980s. However, they had to withdraw 
because it lacked enough large-scale buyers to match increased supply.  

Japanese companies began to come to Brazil since the 1950s13 and 500 companies had 
penetrated into the Brazilian market by the end of 1960s and the begging of 1970s, when 
it was termed “Brazilian Economic Miracle”. Then, almost 200 companies withdrew from 
Brazil in the 1980s when debt crisis happened in Brazil and the bubble collapsed in 
Japanese economy. The development of the cerrado was one of Japanese official 
development projects. However, when the central west became the main agricultural 
production area in Brazil, Agribusiness such as Cargill and Bunge expanded their share 
with financial supporting in Brazil, instead of the Japanese trading companies did not 
get the world’s agricultural demand and participate into the cerrado area. 

Remembering that failure, nonetheless, they now clearly shift their strategies to 
strengthen their procurement, collaboration and exporting business of food（company vs. 
company）to target not only Japan but also China and other Asian countries. Especially, 
Japanese traders are now expanding more production business in the upstream. One 
form is like Mitsui&Co. acquiring company in the upstream and expanding into 
agricultural production business with obtaining farmlands. Another form is making a 
whole package of providing input materials (agricultural chemical, fertilizer, seed) and 

                                                 
11 For details of Sumitomo Corporation, please refer to the following website: 
http://www.sumitomocorp.co.jp/english/ 
12 For details of Marubeni, please refer to the following website: 
http://www.marubeni.com/ 
13 Usina was started as the joint venture of Japan and Brazil. 
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related finance service by acquiring companies in the upstream.  
In the Central-West of Brazil, a kind of contract farming called “Soja Verde” or “Pacote” 

is popular. In this style, the contracting companies are agribusiness of input materials, 
crushing or refinery industries), and the amount and price are decided beforehand, input 
of seeds, fertilizer, and chemicals are provided in kind by the contracting companies, 
then the products of soybean should be harvested and supplied by the pre-decide date 
[Sano 2015].  

The lack of public finance system for rural area is a reason behind that many farmers 
in the central-west are appropriated by such contracting corporations. The government 
lost most of its ability to provide finance to rural area in the 1980s because of debt crisis 
and hyperinflation, the credit of financial institutions declined in the early 1990s, and 
after the Real plan in 1994, the interest rate stayed high and made it difficult for farmers 
to borrow money. In this situation, the new mechanism of agricultural finance like “Soja 
Verde” was created, in order to increase the amount of capital in rural financing, and to 
secure supply of agricultural materials from the companies and the supply of products 
from the farmers. 
 

Figure 1: The percentage of public funds 

 
Source：Silver, F. P., and L. E. R. Lapo. [13: 2012]  

 
The Central Bank of Brazil’s data shows that the percentage of producing area which 

received public finance in 2010 was high in the South; 69.8％ of soybean producing area 
in the South while the percentage was 32.4％ in the Central-West; and in case of maize 
the percentage was 59.1 ％  and 31.6 ％  respectively(Figure 1). The survey of 
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AgroSecurity (Figure 2), an agricultural consulting service, shows that there is more 
financing from banks and cooperatives for soybean production in the South compared to 
the Central-West. Contrarily, there are more financing by input suppliers or traders, 
processors, or Agribusiness in the Central-West, demonstrating that these private and 
unofficial financing mechanisms are important capital for farmers[Silver and 
Lapo.2012:13-14]． 
 

Figure 2: The methods of financing soy farmers. 

 
Source：Silver, F. P., and L. E. R. Lapo. [14: 2012] 
 

The Central-West consists of large-scale capitalistic producers, and about 70% of 
farmers own more than 100 hectares of farmland each [IBGE 2006]. Farmers need to 
access such private and unofficial financing mechanism to obtain operational funds, 
because they cannot get enough fund from the public system. In the Central-West, there 
is a historical background of bankruptcy of cooperatives and weaker cooperative section 
compare to the South, and being large-scale producers they tend to be exempted from 
public funding, and even there was public funding it was not enough to support the 
production in the Central-West. Thus, corporate finance service supplements the lack of 
public fund, and it developed full-package from agricultural input to finance and the 
linkage between companies and farmers. For Japanese traders, this system is advantage, 
because by acquiring upstream agricultural business and expanding in the production 
section in the Central-West, they can also appropriate the already established producers’ 
network in the region. 
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integrated with VLI and Marubeni made Terlogs Terminal its 100% subsidiary. In 
Brazil, infrastructure and transport are poor, and it takes long time and high cost to 
transport commodities from local production area to the port. Also the port terminal 
capacity is low. So the development of infrastructure is necessary to enforce procurement 
and export. Another driver is the strong demand for steel-related cargo for domestic 
construction enhanced by infrastructure investment projects of the Brazilian 
government, especially for the Northeast area in Brazil. Japanese trading companies is 
expanding their investments not only at upstream such as procurement and 
collaboration sector, but also at logistic sector, thus effectively securing stable amount of 
products to supply Japanese and Asian markets. 
 
5. The Resistance against Land Grabbing 

How, then, people in Brazil have resisted against land grabbing caused by 
globalization of economy and finance? One example can be found in the rising social 
movement like CONTAG and MST, who recognized the crisis by growing large-scale land 
purchase by foreign investment. Urged by rising social movements in the civil society, 
the Government of Brazil actually tried to regulate land acquisition by foreigners and 
foreign companies. The Government of Brazil announced the Statement of Position 
against increasing large-scale investment in land by foreigners and foreign companies 
in August 2010, and Instituto Nacional of Colonization and Agrarian Reform (INCRA)14 
issued the Basic Instruction (Instruo Normativa/INCRA/No.70) in December 2011, which 
strengthens INCRA’s monitoring structure on land acquisition by foreigners and foreign 
companies, and it became necessary to receive an approval from the Congress for large-
scale land acquisition. [Sano 2013].  

Because of this increased monitoring, Chongging Grain Group’s effort to purchase 
200,000 hectares land in Bahia failed, making Chinese investment shift their focus from 
farmland to procurement or crushing facilities. This is also the influence for other foreign 
companies including Japanese trading companies, and Japanese trading companies 
change their strategies to subsidiary, joint venture or partnership with Brazilian 
companies (EX. Mitsui & Co. (SLC-MIT), Mitsubishi corporation and Sumitomo 
corporation) 

The birth of resisting actors can be expected if these rising social movements pulled 
out the shift in policy or encouragement on proper public regulation. However, the 
prospect is not so bright, as can be seen in the case of GM crops rapidly being proliferated 

                                                 
14 INCRA is for collecting tax from land, and it was established to collect taxes related 
to ITR. Strictly speaking, since Lei 72106 was issued in April 18, 1973 [Arruda 1999]. 
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in Brazil. On one hand, peasant movements are active for poverty reduction, protection 
of small-scale farmers or local community, biodiversity in Brazil. On the other hand, 
Brazil lacks strong domestic consumer organizations that oppose GM crops like in 
Europe, so it seems that Brazil is rather actively accepting justifications like responding 
to the growing global demand, solving food insecurity in developing countries, stabilizing 
food supply by deregulating nature conservation regulations and so on. In the same way, 
land and/or agricultural issues often use excuses like poverty reduction, narrowing the 
income or regional gaps, protection of small-scale farmers or family farmers(Nakatani, 
Faleiros and Vergas [2012])．Such policy tends to be used to gather votes, like the regional 
development plan of the North and the Northeast, the national biofuel plan, or land re-
distribution which has been actively promoted since the middle of 1990s. 

 
6. Problems in the Land System 

Brazil also has historical and institutional problems in its land registration system. 
Brazil has admitted land acquisition by occupation since the beginning of its pioneering 
history. Current legal legitimacy on land is based on two main organizations that manage 
the land registration and the cadaster, the Notary Public Office and INCRA respectively. 
Arruda [1999] argues that all farmland need to be registered at INCRA and the rural 
property registration certificate (CCIR) is issued, and this proves the farmland actually 
exists. On the other hand, the land registration is made in the Notary Public Office. The 
registry is a legal document, and it has possibility of its evidence can be voided, and it 
proves the ownership of real estate which is applied to the office. In the institutional 
point of view, these two formalities should be consolidated, but in reality two systems co-
exist. For example, the recent regulation of 10267（2001） does not require georeferenced 
register before buying or selling farmland and make the new registry. Thus, some 
conflicts exist between two systems, as some previous literature point like Guimarães 
[2008], and Formicola [2000]. 

No matter if its farmland or urban area, most of land conflict in Brazil are brought to 
the court when it is not solved by public administration. Large number of cases have 
been challenged in the court of Brazil even now. The cases take years before reaching 
decisions, and most of the time, no matter if its farmland or urban area, court cases about 
land are decided based on the existing facts.  

Thus, the processes of farmland registration and real estate registration are 
consolidated in legal terms, but in reality they are separate. Guedes and Raydon [2012] 
argues that 1) the registration at the Notary Public Office can be made by self-
declaration, 2) there are problems in methods registrating any real estate, and 3) lacks 
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of political will or approach from positions which have interest in technical or 
organizational reforms.  

Thus, the problem of legality of land registration and real estate registry remain. This 
seems to give some advantage to certain groups or certain social segment, and that 
becomes a cause of many unsolved land conflicts, influencing Brazilian society.  

 
7. Conclusion 

Under third food regime, Japanese trading companies expands their investments into 
upstream sector and logistic sector of global value chain. The world demand for food is 
increasing, led by China and other emerging economies, it chances for them to get more 
profits, but also the strong demand for infrastructure investment projects of the 
Brazilian government. That means the companies and the government act together and 
they are able to take advantage to Brazilian society.  

Even if farmers’ income increased in terms of US dollars, because of the world demand 
for food is increasing, and this raise the price of soybean and be good news for soy farmers. 
However, more sophisticated skill is required to avoid risk of currency or price change, 
in order to stabilize the profit, to handle the production cost of fertilizer, pesticides, or 
fuel which can increase because of weaker real. Farmers’ asymmetric information, 
however, is much stronger than corporation, so their operation become difficult. This can 
encourage more large-scale agricultural operation, and land will be concentrated more 
to particular farmers who have ample capital, and those who cannot finance such large-
scale operation by their proprietary capital will be appropriated more by private and/or 
unofficial financing.  

In addition to that, as commodity market become more speculative, more hedge-funds 
specializing commodity are established, and agribusiness strengthen relationship with 
such financial capital. They will be more directly connected to the global financial market, 
thus tend to seek more short-term profit like financial capital. This can complicate 
relationship and decision making among actors on soybean production, as well as 
speculative aspects on soy become stronger. Some countermeasure is necessary against 
more liquid financial capital seeking more short-term profits in agricultural commodity 
markets through derivative and other financial products. 

In case of Brazil, it also has historical and institutional problems in land registration 
system. The Government of Brazil is aware of the issue, and took some actions like 
strengthening regulations for foreigners to accrue farmland in Brazil. Other actors 
including small-scale producers, provinces, private companies and NGOs, tried to specify 
the ownership of real estate by obtaining more accurate information on position or land 



14 
 

by satellite images. These counteractions are still minor and partial. Brazil needs to 
develop social environment so that such counteraction can become effective in the whole 
country.  

At the same time, Japan and Japanese people should recognize how their diet is 
supported by productions in other countries and such production is violating right to food 
of other people. As a major food importer, Japan is an investor of overseas productions 
and is the home country of transnational corporations who are suspected grabbing other 
people’s land. Even if Japanese trading companies is not directly investor, but they also 
purvey grain from a whole world and we eat it. It means that it might be possible for us 
to be indirectly related. We should raise awareness of the nation as a member of the 
global society.  

 
(This paper is part of the results from the Grants-in-Aid for Scientific Research 
No.25292139, in academic years of 2013 to 2015.  
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