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Abstract

After quick recover form Asian crisis, income levels in Asian countries slightly
increased and it contributed to enrich a consumption market in Asia. Japanese
business enterprises changed their strategies of oversea activities which their oversea
subsidiary companies not only assemble and export their products to the other market,
but also research, assemble, and sell their products in the local market. These
changes promote their demand to the local currency. Some Japanese oversea
subsidiary companies issued the baht denominated bond in Thailand from 2004 in the
line with Asian Bond Market Initiative (ABMI), however, most of them still heavily
rely on the lending from Japanese Banks and parent companies. It remains

vulnerability in their oversea activities.
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